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Airline Deregulation Act

B Alfred Kahn, Open Skies, 1978

B Start of World-wide Deregulation Policy

B FEuropean Open Skies, 1992 - 2006
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Dimensions: Competition, Safet Ign_vironment




European leerallsauon Packaqes

Freedoms 1 - 5recognised in
International law by bilateral agreements

and within the EU by Community law
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European leerallsauon Packaqes :

Freedom 5: Right to take on passengers,

mail and freight destined for the territory of
any other contracting State and the right to set
down passengers, mail and freight originating

In the territory of any other contracting State.
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European leerallsauon Packaqes :

Freedom 8: Right to transport passengers,
mail or freight from one point to another
within the same State, which is not the State

In which the aircraft is registered.

, Full Cabotage” set into force in July 1997
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European leerallsauon Packaqes

Achievements
Harmonised access

Liberalisation of tariffs
Free cabotage within the EU

Further progress

Ground-handling

Seat booking systems

Overbooking treatment

Co-ordinated ATC (Eurocontrol)
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2000 .

Substitution of bi-lateral agreements
Institutions for safety and ATC (EASA,
Eurocontrol, SESAR)

For passengers: safety, quality of service,
clarity of tariffs, passenger rights

For the personnel: employment and working
conditions

Environment: Preparation of emission trading
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The Status, Drosoects and shortcommqs ]

Mr. Schmidt (DFS), 2006:

My mid-term review of the regulation of aviation is:

The regulations of the airlines are working.

The regulations of air traffic control are
on a good way.

The proposal for the airports still require
consultation.
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arket Structure

Development of demand
Development of prices

Low cost carriers



Lufthansa

Air France

British

m 2004
0 2003

TAP E RPK millions

0 20,000 40,000 60,000 80,000 100,000 120,000




18%

@ Star Alliance
0 Sky Team

@ onew orid

O the rest



Ryanair

easylet

Air Berlin (City Shuttie) _

Volareweb _
Flybe.com _
Germanwings _
bmibaby _
nic [
Norwegian -
Virgin Express -
Germania Express (GExx) [N
Basiq Air -
steriing [N
Jet2.com -
MyTravellite -
Sky Europe -
fiynordic [Jli]
vbird [l
Wizz Air .
Vueling .
Thomsonfly .
Air Polonia l
hewvetic
FlyMe .
FlyGlobespan .
Iceland Express I
Eutet |
0.0

15.0

10.0
Passengers (millions)




[T - :
-:.1'-" T . - w—
o . :

o 00,000 2001000 S00000  &00,000 S00. 000 600, D00 TOO, 000

B 2004 @ 2003




Average Network ;
VIRGIN ATLANTIC |

TAP AIR PORTUGAL
THY

SWISS

SAS

MALEV

LUFTHANSA

LOT |
KLM |

ICELANDAIR
IBERIA
GB AIRWAYS

FINNAIR |

CZECH AIRLINES
BRITISH MIDLAND
BRITISH AIRWAYS

AUSTRIAN
ALITALIA
AIR FRANCE
AER LINGUS

-15.0

-5.0 0.0 5.0

Operating result as % operating revenue

002004
2003

15.0



Innovations

Organisational improvements
Optimisation of direct flight relations

Exploiting the potential of smaller airports
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Liberalisation and Re-regulation

Additional freedoms through EU-based
International agreements

Reduction of state subsidisation for
alrports

Reduction of state subsidisation for
aircraft manufacturers

Intermodal harmonisation of taxation

GHG emission trading



